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Theoretical explanation of the
conseguences of the internal security
of the capital market in Iran

Amir Hossein Elhami® & Mahdi Riazi Kolahdoz Mohalle? & Mohammad Amin Fallah,?

Abstract:

In this article, by using the literature review and theoretical foundations, we
answer the question through which factors the capital market can affect Iran's
internal security. It seems that people's political views are influenced by their
interests and economic status. If a person is a shareholder in the stock
exchange, probably due to the dependence of his interests on political
stability, he has more political compatibility and shows better security
behavior. The results show that in addition to the positive impact of share
ownership on people's attitudes, the development of the capital market
through the path of reducing inflation, increasing prosperity, reducing
corruption and reducing unemployment can be a security generator, and the
same capital market in case of inefficiency or with its extreme fluctuations can
increase inequality, Weakening public trust in the government and increasing
the possibility of financial crisis will harm internal security. Finally, this
policy recommendation is made that in order to optimize the performance of
the internal security of the stock market, it is necessary to increase the
efficiency and size of the market at the same time by reducing fees and
facilitating licenses
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